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Item 7.01. Regulation FD Disclosure.

On May 17, 2011, Redwood Trust, Inc. issued a press release announcing its Board of Directors” authorization to declare a second quarter regular dividend of $0.25 per share. The
second quarter 2011 dividend is payable on July 21, 2011 to stockholders of record on June 30, 2011.

The information contained in this Item 7.01 and the attached Exhibit 99.1 is furnished to and not filed with the Securities and Exchange Commission, and shall not be incorporated
by reference into any registration statement or other document filed under the Securities Act of 1933, as amended, or the Securities Exchange Act of 1934, as amended, except as
shall be expressly set forth by specific reference in such filing.

Item 9.01. Financial Statements and Exhibits.

(d)  Exhibits

Exhibit 99.1 Press Release dated May 17, 2011




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned thereunto duly
authorized.

Date: May 17, 2011 REDWOOD TRUST, INC.

By: /s/ Andrew P. Stone
Name: Andrew P. Stone
Title:  General Counsel and Secretary
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REDWOOD TRUST

FOR IMMEDIATE RELEASE CONTACT:  Mike McMahon
(415) 384-3805

Redwood Trust, Inc.
Tuesday, May 17, 2011

REDWOOD TRUST DECLARES $0.25 PER SHARE DIVIDEND
FOR THE SECOND QUARTER OF 2011

MILL VALLEY, CA — Tuesday, May 17, 2011 — Redwood Trust, Inc. (NYSE:RWT) today announced that its Board of Directors authorized the declaration of a second quarter
regular dividend of $0.25 per share. The second quarter 2011 dividend is payable on July 21, 2011 to stockholders of record on June 30, 2011.

“The payment of regular dividends remains a priority for Redwood. Our second quarter dividend will mark our 48th consecutive quarterly dividend," said Martin S. Hughes,

Redwood's President and CEO.

For more information about Redwood Trust, Inc., please visit our website at:www.redwoodtrust.com.




